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Common VAT Registration and De-Registration Q&A

When a company’s income exceeds the VAT registration threshold, when must they notify the Fed-
eral Tax Authority and from what date must they start charging VAT?  For example, if the income for 
the company exceeds the threshold on 15 September, by what date do they need to notify the tax 
authority and from what date do they need to charge VAT?

Answer:

The threshold for mandatory VAT registration with the United Arab Emirates Federal Tax Authority 
(“FTA”) is met when taxable supplies (i.e. income) attributable to the company exceeds AED 375,000 
over the previous twelve (12) months or when it is anticipated to be exceeded in the next thirty (30) 
days.

At the point in time at which the mandatory threshold is met (based on the above time periods), the 
company is required to file a tax registration application with the FTA within 30 days.

When the company registers because the taxable supplies exceeded AED 375,000 over the previous 
twelve (12) months, the FTA will register the company with an effective date of the first day of the 
month following the month in which the company is required to register.

When the company registers because his taxable supplies are expected to exceed AED 375,000 in the 
next month (rather than historical twelve months), the FTA will register the company with an effective 
date after it is satisfied that the company will meet their forecasted taxable supplies.  This will be 
based on subsequent due diligence by the FTA.

For example, if a company exceeded taxable supplies of AED 375,000 over the previous twelve months 
ending on September 15, the company will be required to submit a tax registration application by 
October 15 and the effective registration for VAT will be 1 October.

Finally, please note that the amount of AED 375,000 represents the mandatory registration threshold 
that govern the path towards Mandatory Registration (company is required to register under the tax 
legislation).

There is also an option, but not a requirement, to register for VAT on a “voluntary” registration basis 
when the taxable supplies mentioned above exceed AED 187,500 (half of the mandatory threshold 
amount), also computed over the previous twelve (12) months or the next thirty (30) days.
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If a company’s income does exceed the VAT registration threshold, is there a tolerance or excep-
tion?  For example, if the company can demonstrate the threshold was exceeded as a ‘one-off’ and 
income will be below the threshold in future, can the company continue operating without VAT 
registration with the FTA?

Answer:

No, the VAT legislation in the UAE does not include registration exceptions for “one-off” cases when 
the mandatory registration threshold is met.

In the event that the mandatory threshold was met, the VAT legislation requires tax registration with 
the FTA.

However, please see below for the paths towards tax de-registration after tax-registration, provided 
the criteria for de-registration are met, as stipulated below.

  

Once a company does register for VAT, in what circumstances can the company cancel their VAT 
registration?  For example, if the company’s income falls below the threshold, can the stop being 
VAT registered?

Answer:

Yes, the company is required to de-register for VAT in the UAE in any of the following cases:

1. If the company stops making any taxable supplies and does not expect to make any supplies 
over the next 12 months; or
2. If the value of the taxable supplies over the previous 12 months is less than AED 187,500 and 
the company does not expect the value of taxable supplies to exceed AED 187,500 over the next 30 
days.

Please note that the company is required to apply for tax-registration based on any of the above 
cases within 20 working days from the date of occurrence.

Also, the company may apply for tax-registration if the value of taxable supplies over the previous 12 
months was less than AED 375,000 but above AED 187,000.
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Finally, please note that if a company registered for VAT on a “Voluntary Basis” (by exceeding the 
voluntary threshold of AED 187,500, rather than the mandatory threshold of AED 375,000), he or she 
will be restricted from applying for tax-registration within 12 months of the date of tax registration.

Please see below for a table summary on VAT de-registration:

  

Sources: 

Federal Decree- Law No. 8 of 2017 in relation to Value-Added Taxes in the United Arab Emirates
Cabinet Decision No. 52 of 2017 in relation to Value-Added Taxes in the United Arab Emirates


